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Abstract: The theory of adaptive aspirations is of considerable interest to scholars of cognitive science, organization
studies, strategic management, and other fields. Traditional adaptive aspiration model is based in prospect theory,
which argues that the agents will be risk seeking when their performance is below the aspiration level, and be
risk averse when their performance is above the aspiration level. We argue that the risk taking behavior does not
necessarily follow the prospect theory when agents encounter with extreme performance, extremely low or high
performance. And we introduce a two-reference point prospect theory, which suggests that the agents will be risk
averse when they are approaching survival point, and will be risk seeking when they have safe success. Next, we
introduce the two-reference point prospect theory into the traditional historical adaptive aspiration model and find
a reversal of the effectiveness of the adjusting speed of aspiration levels on performance as compared to previous
models.
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